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	1
	Purpose of Report

	1.1
	To report on issues raised by the audit of the OWP annual return for the year ended 31 March 2008.

	2
	Background

	2.1
	OWP is required to submit an annual return to the Audit Commission, so that an annual audit of the partnership’s accounts and financial practices can be completed. OWP submitted its first annual return for 2007/08. The audit has now been completed. It has been qualified for the following reasons:
i. OWP did not undertake a risk assessment during 2007/08;
ii. OWP did not review the effectiveness of the internal audit of the 2007/08 accounts.

The appointed auditors, BDO Stoy Hayward, also suggested that consideration be given to:

iii. Improving budget monitoring during the financial year;
iv. Specifically minuting the committee’s approval of the statement of accounts and annual governance statement submitted to the Audit Commission.



	2.2
	In order to act on these findings, the following actions are recommended:

i. That the risk assessment already introduced continues to be managed by the Officer Strategy Group and that the quarterly reporting of the high level risks to the joint committee continues. Additionally, Vale of White Horse District Council, as the current Auditing Authority for OWP will be asked to review the partnership’s approach to risk management as part of the 2008/09 internal audit.

ii. That Oxfordshire County Council, in its capacity as OWP Accounting Authority ensures an annual review of the OWP’s internal audit and that the review is minuted each year by the committee.
iii. That the budget monitoring statements included within the quarterly performance monitoring reports received by the committee continue.
iv. That the annual statement of accounts and governance statement submitted to the auditors appointed by the Audit Commission (currently BDO Stoy Hayward) be brought before the committee each year for approval and sign off before submission. 

	3
	Financial, Risk and Staff Implications

	3.1
	The annual audit fees were £2530. 


	3.2
	The two issues resulting in qualification of the annual return are breaches of the Accounts and Audit (Amendment) (England) Regulation 2006 and must be addressed immediately. The further issues raised are to assist OWP in improving its internal controls and working practices, but are not statutory requirements. 


	4
	Areas Affected

	4.1
	All partner councils are affected.

	5
	Effect on Strategic Policies

	5.1
	The annual return is required to demonstrate the effective and efficient use of resources.

	6
	Options or Alternatives

	6.1
	The committee may choose not to act upon the recommended improvement to budget monitoring and minuting of the annual return.

	7
	Recommendations

	7.1
	That the actions set out in paragraph 2.2 above are approved.

	8
	Reasons for Recommendations

	8.1
	To demonstrate robust management of the partnership’s resources.

	9
	Contact Officer

	9.1
	Author:
	Wayne Lewis
	Tel:
	01295 221903

	
	Email:
	Wayne.lewis@cherwell-dc.gov.uk
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